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E.O. 11652: N/A 
TAGS: EFIN, EAID, BG 

SUBJECT: BANGLADESH FOREIGN EXCHANGE RESERVE POSITION 
REF: (A) DACCA 5915, DECEMBER 31, 1974 (B) DACCA 1 180 

1. FOREIGN EXCHANGE RESERVES HELD BY THE BANGLADESH 
BANK STOOD AT TAKA 1,812 MILLION (ABOUT $227 MILLION) 

ON MARCH 7, ACCORDING TO BANGLADESH BANK PRESS NOTE. 
RESERVES HAVE THUS INCREASED BY ABOUT $100 MILLION 
SINCE END NOVEMBER, 1974 (REFTEL A) AND BY VERY ROUGHLY 
$200 MILLION SINCE LOW POINT DURING 3RD QUARTER OF 

CY 1974. 

2. THE MAJOR FACTORS AFFECTING THE RESERVE POSITION 
CONTINUE TO BE ES SENTIALLXAS REPORTED REFTEL A: 

A. TIGHT CONTROL OVER IMPORTS, PARTICULARLY IN 
THE USE FREE FOREIGN EXCHANGE, STRICT LIMITATIONS ON THE 
ISSUE OF NEW LETTERS OF CREDIT, AND SUCCESSFUL SEARCH 
FOR 180- AND 360-DAY COMMERCIAL CREDIT FROM FOREIGN 
PRIVATE SUPPLIERS. AN EXAMPLE WOULD BE PARENT DRUG FIRMS 
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SIDIARY MANUFACTURERS. ACTUAL FOREX CASH PAYMENTS FOR IMPORTS 
IN JANUARY AND FEBRUARY WERE, WE UNDERSTAND, ONLY $10 AND 
$17 MILLION RESPECTIVELY: 

BWO DRAWING OF 1974 IMF OIL FACILITY DURING 2ND HALF 
OF 1974; AND 

C. ARAB CASH AID AND DEPOSITS (REFTEL B). 

3. ACCORDING IMF RES REP, EXPORT BILLS MATURING BY 
JUNE 30 APPROACH VALUE OF PAYMENTS DUE ON LETTERS OF 
CREDIT, AND BDG COULD WELL FINISH CURRENT FISCAL YEAR 
WITH RESERVE LEVEL REMAINING OVER $200 MILLION. WE 
KNOW OF NO RPT NO MAJOR FOREIGN EXCHANGE PAYMENTS 
DUE BEFORE JUNE 30, ALTHOUGH FOOD SHIPMENTS MUST BE 
PAID FOR. ON OTHER HAND, BOTH BANGLADESH BANK GOVERNOR 
AND ECONOMIC ADVISOR COMMENTING SEPARATELY ON FOREX 
POSITION TO EMBOFF, EMPHASIZED LIKELIHOOD THAT RESERVES 
WOULD COME DOWN OVER NEXT TWO MONTHS, PERHAPS TO 
AROUND $180 MILLION AT END JUNE. 

4. WHILE TIGHT IMPORT CONTROLS CONTINUE TO LIMIT 
SEVERLY ECONOMIC ACTIVITY IN BANGLADESH. AND INSISTENCE 
ON 180- AND 360-DAY CREDIT IS ESSENTIALLY ONE-TIME 
FACTOR FOR IMPROVEMENT, BDG HAS BROUGHT RESERVES UP 
TO A LEVEL WHERE THEY PROVIDE A MODEST DEGREE OF 
FLEXIBILITY. FUNDAMENTAL PAYMENTS IMBALANCE, OF 
COURSE, REMAINS. 

BOSTER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, FOREIGN EXCHANGE HOLDINGS, BALANCE OF PAYMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975DACCA01801 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 27-0811 
From: DACCA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750459/aaaaccqh.tel 

Line Count: 88 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 DACCA 591 5, 75 DECEMBER 31 , 75 1 974, 75 DACCA 1 1 80 

Review Action: RELEASED, APPROVED 

Review Authority: RowellEO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 AUG 2003 by ShawDG>; APPROVED <21 NOV 2003 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BANGLADESH FOREIGN EXCHANGE RESERVE POSITION 
TAGS: EFIN, EAID, BG 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



